
Not Just For The Rich
Everyone has heard tales of wealthy individuals moving their millions of dollars offshore --
people like the Irving Oil family readily come to mind. Well known corporations have also
exploited the benefits of offshore tax havens, including Barrick International, Intel, London
Life, Trilon International, and many others.

Even the famous E.P. Taylor (founder of Argus Corporation) was involved in an offshore
venture. He developed Lyford Cay in the Bahamas, now home to many famous people such
as Sean Connery.

So that’s great for the multi-millionaires (and 007), but what about the average individual
who doesn’t have millions to invest? Is it affordable for an individual to move a portion of
his or her assets offshore? And more to the point, why would he or she even think about
doing so?

In this article, I’ll try to answer some of these questions. But before looking at the costs in-
volved, I’ll first cover some of the reasons why more and more people are going offshore.

Financial Privacy
Everyone has the right to privacy in their personal and business affairs -- which is why more
and more people are placing their assets offshore, where strict secrecy laws protect their
right to financial privacy. This right to privacy helps defend those assets excessive taxation,
frivolous litigation, marital break-up, and government red tape. Others believe that finan-
cial privacy significantly reduces an individual’s financial profile to discourage fraud, theft,
and even kidnapping.

Financial privacy is also important to businesses that wish to keep certain assets and financial
information away from competitors, suppliers, and customers. For example, by keeping
certain assets private, a business may be able to protect trade secrets and reduce the likeli-
hood that a competitor will pursue frivolous litigation.

In many tax havens, secrecy laws protect the confidential financial information held by
banks, trust companies other financial institutions, lawyers, and accountants. In fact, in
some tax havens it is not only a criminal offence to release confidential information, it is
also a criminal offence to even ask for information.

Tax Savings
Those who reside in Canada, the United States, Germany, France, Britain, and Japan are
some of the most highly taxed people in the world. Governments have managed to increase
taxes to the point of diminishing returns, pushing ordinary citizens almost to the point of
tax revolt. It is estimated that if the underground economy was a business, it would be the
single largest business in many of these high-tax countries.



“Anyone may so arrange his affairs that his taxes to be as low as possible; he is not bound to choose that
pattern which will best pay the Treasury; there is not even a patriotic duty to increase one’s taxes.” --
Federal Judge Learned Hand, Gregory vs. Helvering, 1935.

Courts have ruled time and time again that people can plan their affairs so as to pay the
minimum amount of tax possible and that the taxpayer may use any legal means to do so.
Even if you can not completely eliminate taxes through offshore investing, you will discover
many ways to reduce taxes or defer them to some later date.

Asset Protection
Asset protection is becoming more and more important as the number of lawyers who spe-
cialize in litigation increase every year -- a sad, but very true observation. Offshore
investing can protect certain assets from lawsuits, creditors, divorce, bankruptcy, and even
the sticky fingers of the federal tax department.

Those who are business owners find themselves to be sitting ducks in the “lawsuit line of
fire.” The risks are even greater if you are a doctor or other professional who is dealing with
the public. All you have to do is run into the wrong person at the wrong time and your as-
sets are history.

For this reason, if an individual’s investments are held offshore, in a jurisdiction that does
not recognize a foreign judgement, the likelihood that a creditor will pursue frivolous liti-
gation is often minimized. At the very least, you will have maneuvered yourself into a
stronger bargaining position in which to negotiate a possible settlement with the creditor.

Protection from our Governments
We can’t always expect our governments to make wise decisions. In fact, we can not even
count on the stability of many nations around the world. It is an unfortunate fact that coun-
tries such as Canada, the United States, and many others are debtor nations.

Despite the efforts of the politicians, debts and deficits are growing daily. History has
shown that prosperity cannot continue in this type of environment. Examples include the
fall of the Roman Empire, the French Revolution, and the American Revolution which led
to the creation of the United States. Only time will tell whether these high-tax, high-debt,
and high-deficit policies will hurt us in the long run. In the meantime, some might think it’s
a good idea to keep their financial assets offshore.

Lifestyle Choices
Many have been investigating tax havens over the years for reasons other than the financial
benefits. Both the climate and the quality of life is very pleasing in many of the world’s tax
havens. An added bonus is the fact that by retiring to a suitable tax haven, you may be able
to make use of the funds contained in their offshore investment account without paying any
taxes at all.



Conclusion
So, do the numbers make sense? In time, as the offshore funds are allowed to grow, the an-
nual tax savings will become significant.

It would be logical to conclude that investing offshore makes sense if you have $20,000 to
invest. It may be foolish not to invest a portion of your funds offshore when you have
$100,000 or more.
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Is an Offshore Structure Affordable?

The answer depends on a number of factors, but eventually boils down to whether or not the numbers make sense. To illustrate, I’ll use the following example: Suppose an individual has $100,000 in after-tax dollars to invest, and wants to invest these funds�����òž�����!Afshore structure. What are the factors that this individual must consider?

The first, and most obvious factor, is cost. If the structure costs more than what will be saved in taxes, the decision to go offshore may be deferred to a later date. Note that if an individual’s primary concern is asset protection, the costs and fees are�����òž�����!AP���rtant factors.

The initial cost of an offshore structure will be largely determined by the type of structure that is set-up, whether it is a simple combination of an offshore company and trust, or a more complex variation. The structure that is formed must, of course, co�����òž�����!AP�rrent Canadian tax legislation. It is also important to consider any expected future legislation that may impact the structure.

Typically, this type of offshore structure can be formed for between $3,000 and $6,000 Canadian funds, depending on the complexity of the structure. The annual maintenance fees rarely exceed $3,000 Canadian funds.

Through the offshore structure, the individual has access to virtually every investment opportunity available world-wide, including all of the investments available in Canada. It is also possible to transfer the ownership of assets such as real-estate, veh�����òž�����!AP��jewellery, coin and stamp collections, and other assets to the offshore structure.

So, do the numbers make sense? For this example, you’ll pro

It’s quite easy to handle your offshore affairs from Canada, because there is never a requirement for you to actually visit your offshore jurisdiction. All paperwork can be handled by telephone, fax, and courier, although I never seem to have a problem vis�����òž�����!Abbean tax havens during the winter months!

Always keep in mind that offshore banking is neither immoral, illegal, or unethical. In fact, it may be the most wise and logical decision you make when dealing with your future financial health. By moving assets offshore, you regain control, allowing you to diversify your assets throughout the world’s markets, while ensuring financial privacy and relief from tax. Strong protection if you need it.


